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INDEPENDENT AUDITOR’S REPORT
TO THE CANCER SOCIETY OF NEW ZEALAND AUCKLAND NORTHLAND DIVISION INCORPORATED

Qualified Opinion

We have audited the separate and consolidated financial statements of Cancer Society of New
Zealand Auckland Northland Division Incorporated (“the Society”) and its controlled entity
(together, “the Group”), which comprise the separate and consolidated statement of financial
position as at 31 March 2017, and the separate and consolidated statement of comprehensive
revenue and expense, separate and consolidated statement of changes in net assets/equity and
separate and consolidated cash flow statement for the year then ended, and notes to the
separate and consolidated financial statements, including a summary of significant accounting
policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying separate and consolidated financial statements present
fairly, in all material respects, the financial position of the Society and the Group as at 31 March
2017, and the Society’s and the Group’s financial performance and cash flows for the year then
ended in accordance with Public Benefit Entity Standards Reduced Disclosure Regime (“PBE
Standards RDR”) issued by the New Zealand Accounting Standards Board.

Basis for Qualified Opinion

Control over revenue from Daffodil Day Appeal donations of $1,032,486 (2016: $751,747), prior
to being recorded is limited, and there are no practical audit procedures to determine the effect
of this limited control. Accordingly the completeness of revenue and related cash flows is unable
to be determined.

We conducted our audit in accordance with International Standards on Auditing (New Zealand)
(“ISAs (NZ)"). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Separate and Consolidated Financial Statements section of
our report. We are independent of the Society and the Group in accordance with Professional
and Ethical Standard 1 (Revised) Code of Ethics for Assurance Practitioners issued by the New
Zealand Auditing and Assurance Standards Board, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Other than in our capacity as auditor we have no relationship with, or interests in, the Society or
its controlled entity.

The Board’s Responsibilities for the Separate and Consolidated Financial Statements

The Board is responsible on behalf of the Society and the Group for the preparation and fair
presentation of the separate and consolidated financial statements in accordance with PBE
Standards RDR, and for such internal control as the Board determines is necessary to enable the
preparation of separate and consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the separate and consolidated financial statements, the Board is responsible on
behalf of the Society and the Group for assessing the Society’s and the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board either intends to liquidate the
Society and the Group or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Separate and Consolidated Financial
Statements

Our objectives are to obtain reasonable assurance about whether the separate and consolidated
financial statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
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level of assurance, but is not a guarantee that an audit conducted in accordance with I1SAs (NZ)
will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the decisions of users taken on the basis of these separate and
consolidated financial statements.

As part of an audit in accordance with ISAs (NZ), we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the separate and consolidated
financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Society’s and the Group’s internal
control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of the use of the going concern basis of accounting by
the Board and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Society’s
and the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the separate and consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Society and the Group to cease to continue as a going
concern.

* Evaluate the overall presentation, structure and content of the separate and
consolidated financial statements, including the disclosures, and whether the separate
and consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance
of the group audit. We remain solely responsible for our audit opinion.

We communicate with the Board regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Who we Report to

This report is made solely to the Society’s members, as a body. Our audit work has been
undertaken so that we might state those matters which we are required to state to them in an
auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the Society and the Society’s members, as
a body, for our audit work, for this report or for the opinions we have formed.

!&DD JA\/D . m_)

BDO Auckland
Auckland

New Zealand
20 June 2017



Cancer Society of New Zealand Auckland Northland Division Incorporated
Statements of comprehensive revenue and expense
for the year ended 31 March 2017

Group Group Society Society
Note 2017 2016 2017 20186
] $ $ $
Revenue from non-exchange transactions 2 8,563,390 6,772,218 8,551,890 6,889,218
Revenue from exchange transactions 3 2,070,406 2,149,316 2,070,406 2,148,316
Financial income 6 1,131,784 1,288,571 578,998 709,777
Other incame 14,726 3,356 14,726 3,356
Total income 11,780,306 10,213 461 11,216,020 9,761,667
Administration expenses 7 2,581,203 2,589,067 2,498,916 2,514,404
Research costs 2,728,909 3,179,668 2,728,809 3,179,668
Support service expenses 2,023,451 2,108,273 2,023,451 2,106,273
Domain Lodge accommodation expenses 1,243,083 1,301,913 1,243,083 1,301,813
Fundraising & promation costs 1,830,852 1,605,140 1,930,852 1,605,140
Health promotion costs 426,365 541,743 426,365 541,743
Total expenses 10,933,863 11,323,804 10,851,576 11,249,141
Surplus/ (deficit) for the year attributable to members 846,443 (1,110,343) 364,444  (1,487,474)
Other comprehensive revenue and expense:
Fair value movement on
available for sale financia! assets 452 016 573,680 (3,789) (1,478}
Gain or loss on av'ailabfe for sale financial assets (209,259) (200,667) {10,240) (17,920)
{ransferred to profit or loss on sale 6
Other comprehensive revenue and expense 242 757 373,013 (14,029) {19,398)
Total comprehensive revenue and expense
for the period attributable to members 1,089,200 (737,330) 350,415  (1,506,872)
This statement must be read in conjunction with the notes to the accounts and the audit report on pages 2-3. E
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Cancer Society of New Zealand Auckland Northland Division Incorporated

Statements of changes in net assets/equity
for the year ended 31 March 2017

Society

2016
Balance at 1 April 2015

Comprehensive revenue and expense:

Fair value movement - available for sale financial assets
Gain or loss on available for sale financial assets transferred
to profit or loss on sale

Surplus (deficit) for the year

Total comprehensive revenue and expense

Balance at 31 March 2016

Society

2017
Balance at 1 April 2016

Comprehensive revenue and expense;

Fair value movement - available for sale financial assets
Gain or loss on available for sale financial assets ransferred
to profit or loss on sale

Surplus (deficit) for the year

Total comprehensive revenue and expense

Balance at 31 March 2017

Group
2016
Balance at 1 April 2015

Comprehensive revenue and expense:

Fair value movement - available for sale financial assets
Gain or loss on available for sale financial assets transferred
to profit or loss on sale

Surplus (deficit) for the year

Total comprehensive revenue and expense
Balance at 31 March 2016

Group
2017
Balance at 1 April 2016

Cormprehensive revenue and expense:

Fair value movement - available for sale financial assets
Gain or loss on available for sale financial assets transferred
to profit or loss on sale

Surplus (deficit) for the year

Total comprehensive revenue and expense

Balance at 31 March 2017

Note

Available for

sale assefts  Accumulated
reserve funds Total
$ $ $
203,717 27,173,613 27,377,330
(1,478) - (1,478)
(17,920) - (17,920)
- (1,487 474) {1,487,474)
{19,398) (1,487,474) {1,506,872)
184,319 25,686,139 25,870,458
184,319 25,686,139 25,870,458
{3,789) - (3,789)
{10,240} - (10,240)
- 364,444 364,444
{14,029) 364,444 350,415
170,280 26,050,583 26,220,873
2,345,835 37,031,302 39,377,137
573,680 - 573,680
{200,667) - (200,667)
- {1,110,343) (1,110,343)
373,013 {1,110,343) {737,330)
2,718,848 35,920,959 38,639,807
2,718,848 35,820,959 38,639,807
452,016 - 452,016
(209,259) - {209,259)
- 846,443 846,443
242,757 846,443 1,089,200
2,961,605 36,767,402 38,729,007

This statement must be read in cenjunction with the notes to the accounts and the audit report on page 2-3
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Cancer Society of New Zealand Auckland Northland Division Incorporated
Statements of financial position
as at 31 March 2017

Group Group Society Society
Note 2017 2016 2017 2016
$ $ $ $
Equity
Accumutated funds 36,767,402 35,920,959 26,050,583 25,686,139
Available for sale assets reserve 2,961,605 2,718,848 170,280 184,319
Total Equity 39,729,007 38,639,807 26,220,873 25,870,458
Non-current liabilities
Employee benefits 15 84,295 69,915 84,295 69,915
Total non-current Habilities 84,295 69,915 84,295 69,915
Current liabilities
Trade payables 14 949,070 695,702 917,954 669,610
Employee benefits 15 270,357 269,516 270,357 269,516
Total current liabilities 1,219,427 965,218 1,188,311 939,126
Total liabilities 1,303,722 1,035,133 1,272,606 1,009,041
Total equity and liabilities 41,032,729 39,674,940 27,493,479 26,879,499
Non-current assets
Investments 11 21,132,484 20,557,621 7,613,824 7,805,473
Property, plant and equipment 12 5,894,543 6,296,739 5,894,543 6,296,739
Properties held for strategic purposes 13 5,517,878 5,587,803 5,517,878 5,587,803
Total non-current assets 32,544,905 32,442,163 19,026,245 19,790,015
Current assets
Cash and cash equivalents 8 2,994,008 2,368,415 2,994,098 2,368,415
Investments 11 5,254,120 4,066,260 5,254,120 4,066,260
Receivables - exchange transactions (2] 118,666 256,512 98,076 113,219
Receivables - non exchange transactions 10 - 350,000 - 350,000
GST receivable 120,940 191,590 120,940 191,590
Teotal current assets 8,487,824 7232777 8,467,234 7,089,484
Total assets 41,032,729 39,674,940 27,493,479 26,879,499

For and on behalf of the board:

Dated: 20 June 2017

Rk D U

Chief Executive President

This statement must be read in conjunction with the notes to the accounts and the audit report on pages 2-3,
6
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Cancer Society of New Zealand Auckland Northland Division Incorporated
Statements of cash flows
for the year ended 31 March 2017

Group Group Society Society
Note 2017 2016 2017 2016
$ $ $ $

Cash flows from operating activities
Cash provided from;
Receipts from public, services and other sources 41,207,018 8,500,828 11,072,815 8,748,479
Interest received 914,147 1,078,805 560,380 682,758
Dividends received 8,378 9,099 8,378 9,099

12,129,543 9,588,732 11,641,573 9,440,336

Cash applied fo:
Payments to suppliers and to employees (10,016,515)  (11,152,079) (9,939,252} (11,079,934)

Net cash from operating activities 2,113,028 (1,563,347) 1,702,321 (1,639,598)

Cash flows from investing activities
Cash provided from:

Proceeds from sale of property, plant & equipment 15,565 1,739 15,565 1,739
Proceeds from sale of investments 200,000 8,143,556 200,000 480,704
Cash applied fo:

Purchase of investments (1,510,707) {5,926,552)  (1,100,000) 1,812,551

Purchase of property, plant & equipment (192,203) (218,188) {192,203) (216,188)
Net cash from investing activities (1,487,345) 2,002,555 (1,076,638) 2,078,806
Net increase in cash, and cash equivalents 625,683 439,208 625,683 439,208
Cash and cash equivalents at the beginning of the vear 2,368,415 1,929,207 2,368,415 1,829,207
Cash and cash equivalents at the end of the year 8 2,984,098 2,368,415 2,994,098 2,368,415

This statement must be read in conjunction with the notes to the accounts and the audi report on pagse 2-3.
7
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Cancer Soclety of New Zealand Auckiand Northland Division Incorporated
Notes to and forming part of the Financial Statements
for the year ended 31 March 2017

1. Statement of significant accounting policies for the year

Reporting entity

The Cancer Scciety of New Zealand Auckland Northland Division Incorporated (“the Society") is an incorporated soclety incorporated in
New Zealand under the Incorperated Societies Act 1908 and registered under the Charities Act 2005. The Sociely is 2 public benefit entity
for the purpeses of financial reporting.

The Society is domiciled and operates in New Zealand. The primary objective of the Society is to provide support and counselling services
for cancer patients. The Scciety also supports research into the causes and treaiment of cancer.

Group
The group consolidated financial siatements include the Society and the Davis Carr Cancer Scciety Endowment Trust as described in note
18.

Statement of compliance and basis of preparation

The financiai statements have been prepared in accordance with the Charities Act 2005 and New Zealand Generally Accepted Accounting
Practice {"NZ GAAP"). They comply with Public Benefit Entity international Public Seclor Accounting Standards ("PBE IPSAS") and other
applicable Financial Reporting Standards, as appropriate for Tier 2 not-for-profit public benefit entities, for which ali reduced disclosure
regime exemptions have been adopted.

These financial statements have been prepared under the historical cost basis except for the following material items in the statement of
financial position, which are measured at fair vaiue:

- Available for sale financial instruments

The financial statements are presented in New Zealand dollars (), which is the functional currency of the Society and Group's presentation
currency, rounded to the nearest dellar.  There has been no change in the functional currency of the Society and Group during the year,

All accounting policies were applied consistently during the year.

Critical accounting estimates and assumptions
The preparation of financial statements requires management to make judgements, estimates and assumptions that affect the application

of accounting policies and the reported amounts of assets, liabilities, income and expenses, Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions lo accounting estimates are recognised In the period
which the estimates are revised and in any future periods affected.

Information about significant areas of estimation uncertainty and critical judgements in applying accounting policies that have the most
significant effect on the amounts recognised in the financial statements is noted below:

*The Board have judged that the Group's investment properties are held for strategic purpose and therefore the properties are accounted
for under PBE IPSAS 17 Property, Piant and Equipment and not PBE IPSAS 16 Investment Property (refer to note 13). The Sociely has
adopted a strategy of purchasing properties adjacent to Domain Ledge, as they become avaifable for sale, fer the purpose of providing for
the future development of Domain Lodge. It is anticipaled the demand for the patient accommodation will steadily increase and it will
become necessary to expand the accommodation facilities. Given the close proximity of the Domain Lodge to the Auckland Public Hospital
it is expacted any fulure development will take place adjacent to and in conjunction with the existing Domain Lodge building.

+The Board have judged that the Davis Carr Cancer Society Endowment Trust (Trust) is a special purpose entity controlied by the Society
as the board appoints the trustees and are the beneficiaries of the trust (refer to note 16},

«Revenue from bequests and legacies: Where there is a life interest associated with the bequest or legacy or the bequest or the legacy is

being contested, the revenue from the bequest and legacy is not recognised until the revenue is measurable and probable.

2 Revenue from non-exchange transactions

Group Group Society Society
2017 2016 2017 2016
$ $ $ 5
Bequest and legacies
- For general purposes 3,529,510 2,529,536 3,529,510 2,529,536
- For research 588,245 242,345 588,245 212,345
Decnations, appeals & evenis and memoriam 4,445,635 4,030,337 4,434,135 3,842,337
Grant from Davis Carr Cancer Society Endowment Trust Note 17 - - - 315,000
Total revenue from non-exchange transactions 8,563,390 8,772,218 8,561,880 6,899,218

’ BDO AUGKLAND



Cancer Society of New Zealand Auckland Northland Division Incorporated
Notes to and forming part of the Financial Statements
for the year ended 31 March 2017

2 Revenue from non-exchange transactions {continued)

Non-exchange transactions are those where the Group receives an inflow of resources ({i.e. cash and other tangible or intangible items) but
provides no {or nominai) direct consideration in return.

The foilowing specific recognition criteria in relation to the Group's non-exchange transaction revenue streams must also be met before
revenue is recognised.

Fundraising

The Group's fundraising activities involve public cash collections. Fundraising non-exchange revenue is recognised at the point at which
cash is received.

Volunteer service

The Society would be unable to operate without the extensive volunteer service it receives from members, supporters, service groups and
the general public. These services relate fo both raising revenue and service delivery. Principal velunieer services include street coflectors
for Daffodil Day, entranis and crganisers of Relay for Life events, numerous small fund raising events sponsored by individuals and service
clubs, board members who provide governance to the Group, drivers who transport cancer patients to their treatment and meal service
providers who deliver meals to cancer patients homes. Generally, the contributions made by individuals is not recorded in detail. No
complete record of hours is available and the diverse nalure of contribution and individuals involved means it is not possible to reliably
value the services they provide, For this reason the value of volunteer services is not recegnised as revenue.

Grants, donations, legacies and beguests

The recognition of non-exchange revenue from grants, denations, legacies and beguests depends on the nature of any stipulations
attached to the inflow of resources received, and whether this creates a liability (i.e. present obligation) rather than the recognition of
revenue.

Stipulations that are 'conditions' specifically require the Group to return the inflow of resources received if they are not utilised in the way
stipulated, resulting in the recognition of a non-exchange lability that is subsequently recognised as non-exchange revenue as and when
the ‘conditions' are satisfied.

Stipulations that are ‘restrictions’ do not spacifically require the Group to return the inflow of resources received if they are not utilised in the
way slipulated, and therefore do not result in the recognition of a non-exchange liability, which resulls in the immediate recognition of non-
exchange revenue.

3 Revenue from exchange transactions

Group Group Society Society
2017 2016 2017 2016
$ $ 5 $
Information services incorne 43,338 48,225 43,339 48,225
Heatth promoticn income 58,117 157,368 59,117 157,368
Revenue from property rentals 306,450 318,442 306,450 318,442
Revenue from Domain Lodge accomrodation 1,661,500 1,625,281 1,661,500 1,625,281
Total revenue from exchange transactions 2,070,406 2,149,316 2,070,406 2,149,318

Rendering of services
The Group's services inciudes information and healih promotion services provided.

Revenue from services rendered is recognised in surplus or deficit in proportion to the stage-of-completion of the transaction at the
reporting date. The stage of completion is assessed by reference to work performed at reperting date for both service related income
streams.

Amounts received in advance for services to be provided in future periods are recognised as a liability until such time as the service is
provided,

Rentfal income on investment property

Rental income from properties held for strategic purposes is recegnised in surplus or deficit on a straight-iine basis over the term of the
lease. Lease incentives granted are recognised as an integral part of the total rental income, over the term of the lease,

Revenue from Domain Lodge accommodation
Revenue from Domain Lodge accommodation (renta! of rooms) is recognised in surptus or deficit when rooms are occupied.

4 Gain on disposal of property, plant & equipment

The Group disposes of motor vehicles when they reach a pre-determined mileage or age. During the year 5 motor vehicles were disposed
of through private sale and a gain of $13,326 was recognised fram disposal of these vehicles, The gain from asset disposals in 2016 was
$1,739.

;
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Cancer Society of New Zealand Auckland Nerthiand Division Incorporated
Notes to and forming part of the Financial Statements
for the year ended 3% March 2017

5 Employee benefit costs

Group Group Society Soclety
2017 2016 2017 2016
$ $ $ $
Salaries and wages 3,930,127 3,943,835 3,930,127 3,943,935
Contributions to defined contribution ptans 15,804 19,518 15,894 19,518
Contributions to medical insurance 55,015 57,526 55,015 57,626
Total employee benefit costs 4,001,038 4,020,979 4,001,036 4,020,979
6 Financial income
Recognised in revenue Group Group Society Society
2017 2016 2017 2016
5 $ 5 ]
Dividend income on availabie for sale financial assels
Dividends 8,378 9,099 8,378 9,099
Inlerest income on loans and receivables
Interest on term deposits and bank balance 478,505 559,569 478,505 559,569
Interest/disiribution income on available for sale financial assets
Interest/distribution on available for sale financial Assets 435,643 519,236 81,875 123,189
Income from available for sale financial assets on disposal
Gain or loss transferred from equity 209,258 200,667 10,240 17,920
Total financial income 1,131,784 1,288,571 578,898 709,777

Finance income comprises interest income on financial assets, gains on the disposal of available-for-sale financial assets and dividend
income. Interest income is recognised as it acerues in surplus or deficit, using the effective interest method. Income from dividends is
recognised when the Group's right to receive payment is established, and the amount can be reliably measured,

Finance costs comprise interest expense on financial liabiliies and losses on disposal of available-for-sate financia! assets.

Foreign currency gains and losses are reported on a net basis as either finance income or finance cost depending on whether the foreign
currency movements are in a net gain or net foss position.

7 Administration expenses

Group Group Society Society
2017 2016 2017 2016
$ $ S 3
Administration expenses include the following:
Audit fee (for the audi of the financial statements) 34,108 33,234 25,270 24,675
Depreciation on property, plant & equipment {ncle 12} 578,834 587,432 578,834 597,432
Depreciation on properties held for strategic purposes (note 13) 69,925 69,925 69,925 69,925
Cancer Sociely Levy 460,165 460,168 460,165 460,168
Salaries and wages 509,316 535,000 509,316 535,000
Computer costs 270,767 218,112 270,767 218,112
Other administration expenses 558,088 675,196 584,639 609,692
Total administration expenses 2,581,203 2,589,067 2,498,916 2,514,404
8 Cash and cash equivalents
Group Group Soctety Society
2017 2016 2017 20186
$ $ $ $
Cash at bank 2,994,098 2,368,415 2,994,098 2,368,415
Total cash and cash equivalents 2,994,098 2,368,415 2,994,098 2,368,415
9 Receivables - exchange transactions
Group Group Society Society
2017 2016 2017 2016
$ $ $ $
Accounts receivable 73,122 223,160 52,632 79,867
Prepayments 19,580 - 19,580 -
Other receivable 5,294 12,364 5,294 12,364
Accrued bank interest 20,670 20,988 20,670 20,988
Totat receivable - exchange transactions 118,666 256,512 98,076 113,219

As at 31 March 2017 and 2016 there were no impairment allowances.

0 200 AUCKLAND



Cancer Society of New Zealand Auckland Northland Division Incorporated

Notes to and forming part of the Financial Statements
for the year ended 31 March 2017

10 Receivable - non exchange transactions

11

Monelary legacies and begquests
Total receivable - non exchange transactions

Investments

Current investments
Loans and receivables -term deposits with maturity under 12 months
Availabte for sale financial assets - bonds

Term investments
Loans and receivables - term deposits with maturity over 12 months
Available for sate financial assets -bonds
Available for sale financial assets - shares
Available for sale financial assets - unit funds
Nikko am wholesale nz cash fund
Nikko am wholesale nz bend fund
Nikko am corporate bond fund
Nikke am wholesale glebal bond fund
Nikke arn wholesale sri equity fund
Nikke am wholesale property fund
F & C stewardship international fund

Group Group Society Society
2017 2016 2017 2016
$ $ $ $
- 350,000 - 350,000
- 350,000 - 350,000
Group Group Society Society
2017 2016 2017 2016
] $ $ 3
5,050,000 3,650,000 5,050,000 3,650,000
204,120 416,260 204,120 416,260
5,254,120 4,066,260 5,254,120 4,066,260
3 $ $ ]
6,150,000 6,450,000 6,150,000 6,450,000
1,038,56C 1,070,230 1,038,560 1,070,230
424,264 385,243 424,264 385,243
645,794 1,095,182 - -
2,850,811 2,426,083 - -
1,890,113 634,959 - -
886,017 1,793,208
3,813,007 3,565,497 - -
691,281 694,414 - -
2,741,637 2,442,106 - -
21,132,484 20,557,621 7,613,824 7,905,473

The investmenis held by the Trust in unit funds are managed by Nikko Asset Management New Zealand Limited and the Trust Board in
accordance with the Statement of Investment Policy and Objectives. Also refer to note 16.

Available for sale financial assets - bonds
Group and Society

Interest- bearing available for sale financial assets with a carrying amount of $1,243,680 as at 31 March 2017 (2016: $1,486,490)
have stated inlerest rates of 4 to 7 percent (2016: 6 to 8 percent) and mature between 0.49 and 5.63 years.

The bonds are listed on the New Zealand stock exchange.

Available for sale financial assets - shares
Group and Society

The shares are listed on the New Zealand and London stock exchanges,

Available for sale financial assets - unit funds
Group

The fair value for the various unit funds available for sale financial assets is determined as follows:

Cash funds - at face value of the amounts deposited or drawn;

Listed government and semi government securities - by reference to quoted bid price;
Unlisted investments - at valuation based on arm's length transactions, reference to other instruments that have substantially the same

characteristics, discounted cash flow analysis and other pricing models;

Unit trusts - by reference to the quoted bid price.

11
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GCancer Society of New Zealand Auckland Northland Division Incorporated

Notes to and forming part of the Financial Statements

for the year ended 31 March 2017

12 Property, plant and equipment

Group & Society

Cost

Balance at 1 April 2016
Additions

Dispesals

Balance at 31 March 2017

Accumulated depreciation
Balance at 1 April 2016
Depreciation far the year
Release on disposal
Balance at 31 March 2017

Carrying amounts
At 1 April 2015

At 31 March 2016
At 31 March 2017

Flant & Motor
Land Building Equipment Computers Vehicles Total
$ $ $ $ $
300,944 12,241,748 374,962 184,479 519,878 13,622,011
- - 3,224 130,444 45,200 178,877
- - (60,189) (103,223) (163,412)
300,844 12,241,748 317,997 314,923 461,864 13,637,476
- 6,685,130 223,644 102,415 314,083 7,325,272
- 408,058 53,495 66,125 51,156 578,834
- {60,189) {100,984) (161,173)
- 7,093,188 216,950 168,540 264,255 7,742,933
300,944 5,964,676 141,145 104,110 168,847 6,679,722
300,944 5,556,618 151,318 82,064 205,785 6,206,739
300,944 5,148,560 101,047 146,383 197,609 5,824,543

ltems of property plant and equipment are initially measured at cost, except those acquired through non-exchange transactions which are
instead measured at fair value as their deemed cost at initial recognition.

Property, plant and equipment are shown at cost, less accumulated depreciation and impairment losses. All of the Group's items of
property plant and equipment are subsequently measured in accordance with the cost model.

Subsequent costs

Subsequent expenditure is capitalised only when it is probable that the future economic benefils associated with the expenditure will flow to
the Group. Ongoing repairs and maintenance is expensed as incurred.

Depreciation

Depreciation is provided on a straight-line basis on all property, plant and equipment at rates that wiil write off the cost of the assets to their
estimated residual vaiues over their useful lives. Depreciafion is charged to profit and Joss. Land is not depreciated. The useful lives and
associated depreciation rates of major classes of assets have been estimated for current and prior period as follows:

Asset

Plant and Equipment
Computer equipment
Moior vehicles
Buildings

Depreciation methods, usefui lives, and residual values are reviewed af reporting date and adjusted if appropriate.

Research and development

Expenditure on research activities, undertaken with the prospect of gaining new scientific or technicat knowledge and understanding, is

recognised in surplus or deficit as incurred.

Development aclivities invelve a plan or design for the production of new or substantially improved preducts and processes. Development
expenditure is capitalised only if development costs can be measured reliably, the product or process is technically and commercially
feasible, future economic benefits are probable, and the Group intends to and has sufficient resources to complete development and to use
or sell the asset. The expenditure capitatised includes the cost of materials, direct izbour, overhead costs that are directly attributable to
preparing the agset for its intended use, and capitalised borrowing costs. Other development expenditure is recognised in surplus or deficit

as incurred,

12
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Cancer Society of New Zealand Auckland Northland Division Incorporated
Notes to and forming part of the Financial Statements
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14

15

Properties held for strategic purposes

Group & Society

Cost

Balance at 1 April 2016
Additions

Balance at 31 March 2017

Accumulated depreciation
Balance at 1 April 2016
Depreciation for the year
Balance at 31 March 2017

Carrying amounts
At 1 April 2015

At 31 March 2016
At 31 March 2017

Land Buildings Total
4,175,651 2,097,760 6,273,411
4,175,651 2,087,760 6,273,411

- 685,608 685,608
- 69,925 69,925
- 755,533 755,633
4,175,651 1,482,077 5,657,728
4,175,651 1,412,152 5,687,803
4,175,651 1,342,227 5517,878

Properties held for strategic purposes comprises a number of domestic properties that are leased to third parties. Subsequent renewals are

negotiated with the lessees. No contingent rents are charged.

Properties which are held for strategic purposes are held to meet service delivery objectives and are accounted for under PBE IPSAS 17

Property, Plant and Equipment. Refer o "property, plant and equipment” above.

Economic Life
30 years

Asset

Buildings Straight Line Method

The residual value, depreciation method and useful life of buildings is reviewed, and adjusted if applicable, at each financial year-end.

Trade payables - exchange transactions

Trade payables from exchange {ransactions
Total trade payables - exchange transactions

Employee benefit liabilities

Current

Current porticn of long-service leave (long term emplayee benefit)
Holiday pay accrual (short term employee benefit)

Accrued expense (short term employee benefit)

Total current employee benefit liabilities

Non-current
Nen current pertion of long-service leave
Total non-current employee beneflt liabilities

Total employee henefit liabilities

Short-term employee benefits

Group Group Society Society
2017 2016 2017 2016
$ 5 $ $
948,070 695,702 917,954 669,610
949,070 695,702 917,954 669,610
Group Group Society Society
2017 2018 2017 2016
$ § § $
8,218 12,750 8,218 12,750
177,153 176,481 177,163 176,481
84,986 80,285 84,086 80,285
270,357 269,518 270,357 269,516
84,295 69,915 84,205 69,815
84,295 69,915 84,295 69,915
354,652 339,431 354,652 339,431

Empioyee benefits that the Group expects to be setiled within 12 monihs of reporting date are measured at nominal values based on

accrued entitlements at current rates of pay on an undiscounted basis.

These include salaries and wages accrued up to reperting date, annual leave earned to, but not yet taken at reporting date, expected to be

settled within 12 months, and sick leave.

13
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Cancer Society of New Zealand Auckiand Northland Division Incorporated

Notes to and forming part of the Financial Statements
for the year ended 31 March 2017

15 Employee benefit Habilities (continued)

Long-term employee benefits
Other employee benefis that are not expected to be settled wholly within 12 months after the end of the reporting period are presented as
non-current liabilities.

Provision is made for benefits accruing to employees in respect of long service leave based on the probability that settlement will be
required.

Provisions made in respect of employee benefits which are not expected to be setiled within 12 months are measured as the present value
of the estimated future cash cutflows to be made by the Group in respect of services provided by employees up to reporting date.

16 Group entity

17

The Society established the Davis Carr Cancer Society Endowment Trust (the Trust) on 31 March 2008 to maintain and deveicp Domain
Lodge, assist with the work and activities of the Society and provide funds for cancer research and treatment and assistance fo those with
cancer. The Society has the power to govern the financial and operating policies of the Trust so as to benefit from the Trust's activities.
The Board have judged that the Trust is a Group entity controlled by the Society as the Board appoints the trustees and are the
beneficiaries of the Trust.

The reperting date for the Trust is 31 March 2017, The principat activity of the Trust is investment.

Basis of consolfidation

Controlled entitfes

Controlled entities are entities controlled by the Group, being where the Group has power fo govern the financial and operating policies of
another entity so as {o benefi{ from that entity's activities. The financial statements of the Group’s controlled entities are inciuded in the
financial statements from the date that control commences until the date that control ceases.

Subsequent changes in a controlled entity that do not result in a loss of control are accounted for as transactions with controllers of the
controlling entity in their capacity as controllers, within net assets/equity.

Transactions eliminated on consclidation

Intra-group balances, and any unrealised income and expenses arising from intra-group transactions are eliminated in preparing the
consolidated financial statements.

Related party transactions

The following transactions were carried out with related parties during the year.

{1) Two of the board mambers of the Society are also members of the steering commities for Cancer Trials New Zealand. Professor
Michael Findlay is a Director of Cancer Trials NZ and Asscciate Professor Jonathan Koea is a surgeon at Auckland City Mospital. The
Society is a sponsor of Cancer Trials NZ and it funded $243,000 in the 2017 financial year (2016: $270,000},

(2) Cancer Society of New Zealand Incorporated is partly funded by the Society. The Society is entitled to representation on the board of
the Cancer Society of New Zealand Incorporated. In 2017 the Society paid administration and research levies of $581,589 which is equal o
35% of the total divisional levy {2016: $751,583).

(3) In 2016, the Davis Carr Cancer Scciety Endowment Trust paid a grant of $315,000 1o the Society to assist with the maintenance of
Domain Lodge and the day to day work of the Society. No grant was paid in 2017 (refer to note 16).

(4) In the current year, the Waikato/ Bay Of Plenty Division Cancer Society of New Zealand (Incorporated) paid the Society $20,728 (2016:
$20,386) to assist in the costs of providing the 0800 telephone suppont service to the Auckland/Waikato region,

There are no fees paid te any board member.
Key management persennel

The Directors and executive team are considered {o be the key management personnel of the Group and Society. Directors of the Society
receive no remuneration.

Group and Society 207 Number of 2018 Number of
$ individuals $ individuals
Compensation to key management personnel:
Short term employee benefits 751,467 8 FTEs 762,581 B FTEs
751,467 762,581

" B0 ALCKLAND



Cancer Scciety of New Zealand Auckland Northland Division Incorporated
Notes to and forming part of the Financial Statements
for the year ended 31 March 2017

18 Financial instruments

Fair values

All financial instruments are recognised in the statement of financial position and are stated at carrying amounts that are also a reasonable

appreximation of their fair values.

Fair value hierarchy

As at 31 March 2017, the Group held the following financial instruments measured at fair value:

The Group uses the following hierarchy for determining and disclesing the fair value of financial instrumenis by valuation technique:

Level 1: quoted (unadjusted) prices in active markeis for identical assels or liabifities

Level 2: valuation technigues based on observable inputs, either directly {i.e. as prices) or indirectly (i.e. derived from prices). This
category includes instruments valued using ; queted market prices in active markets for similar instruments; queted prices for
identical or similar instruments in markets that are considered less than active; or other valuation techniques where all significant

inputs are directly or indirectly observable from market data.

Level 3: techniques which use inputs which bave a significant effect on the recorded vatue that are not based on abservable market

data

Assets measured at fair value

31 March
2017 2017
$

Group

Available for sale financial assels

Bonds 1,243,680

Shares 424,264

Unit funds 13,518,660
Society

Available for sale financial assels

Bonds 1,243,680

Shares 424,264

Unit funds -

Level 1

§

1,243,680
424,264

1,243,680
424,264

Level 2
$

13,518,660

l.evel 3
§

During the reporting period ended 31 March 2017, there were no transfers between Level 1, Level 2 and Level 3 fair value measurements.

31 March
2016 2016
$

Group

Available for sale financial assets

Bonds 1,486,940

Shares 385,243

Unit funds 12,652,148
Society

Available for sale financial assets

Bonds 1,486,490

Shares 385,243

Unit funds -

Level 1
$

1,486,940
385,243

1,486,490
385,243

Level 2
$

12,652,148

Level 3
$

During the reporting period ended 31 March 2018, there were no transfers between Levet 1, Level Z and Level 3 fair value measurements.
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Cancer Society of New Zealand Auckland Northland Division Incorporated
Notes to and forming part of the Financial Statements
for the year ended 31 March 2017

18 Financial Instruments (continued)

Classification of financial instruments

Group Group Society Society
2017 2016 2017 2016
$ $ $ $

Current financial assets
Loans and receivables
Cash and cash equivalents 2,994,098 2,368,415 2,924,098 2,368,415
Loans and receivables -term deposits with maturity under 12 menths 5,050,000 3,650,000 5,050,000 3,650,000
Accounts receivable 73,122 223,160 52,532 79,867
Other receivables 5,294 12,364 5,294 12,364
Accrued bank interest 20,670 20,988 20,670 20,988
Available for sale financial assets
Available for sale financial assels - bonds 204,120 416,260 204,120 416,260
Non current financial assets
Loans and receivables
Loans and receivables - term deposits with maturity over 12 months 6,150,000 6,450,000 6,150,000 6,450,000
Available for sale financial assels
Available for sale financial assets -bonds 1,039,560 1,070,230 1,038,560 1,070,230
Available for sale financial assets - shares 424,264 385,243 424,264 385,243
Available for sale financial assets - unit funds 13,518,660 12,652,148 - -
Current financial liabilities
Financial liabilities measured at amortised cost
Trade payables from exchange transactions 949,070 695,702 917,954 669,610

The Group initially recognises financial insiruments when the Group becomes a parly to the contractual provisions of the instrument.

The Group derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or it fransfers the righis to
receive the contraciual cash flows in a transaction in which substantially all the risks and rewards of ownership of the financial asset are
transferred. Any interest in transferred financial assets that is created or retained by the Group is recognised as a separate asset or liability.

The Group derecognises a financial liability when its contractual obligations are discharged, cancelied, or expire.

The Greup also derecegnises financial assets and financial liabilities when there has been significant changes 1o the terms andlor the
armount of contractual payments to be received/paid.

Financial assets and liabilities are offset and the net amount presented in the statement of financiat position when, and only when, the
Group has a legal right to offset the amounts and intends either to seltle on a net basis or to realise the asset and settle the liability
simultanecusly.

The Greup classifies financial assets into the following categories: leans and receivables, and available-for-sale.

The Group classifies financial liabilities into the following category: amortised cost.

Financial instruments are initially measured at fair value, plus for those financial instruments not subsequently measured at fair value
through surplus or deficit, directly attributable transaction costs.

Subseguent measurement is dependent on the classification of the financial instrument, and is specificaily detailed in the accounting
pelicies below.

Loans and receivables
Loans and receivables are financial assets with fixed or determinable payments that are not quoted in an active market.

Loans and receivables are subsequently measured at amortised cost using the effective interest method, less any impairment losses (refer
Impairment of non-derivative financial assets).

Loans and receivables comprise cash and cash equivalents and receivables.

Cash and cash equivalents represent highly liquid investmenis that are readily convertible intc a known amount of cash with an
insignificart risk of changes in value, with maturities of 3 months or fess.
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Cancer Society of New Zealand Auckland Northiand Division Incorporated
Notes to and forming part of the Financial Statements
for the year ended 31 March 2017

18 Financial Instruments (continued}

Available-for-sale financial assets
Available-for-sale financial assets are non-derivative financial assets that are designated as available-for-safe or are not classified in any of
the above categories of financial assets.

Available-for-sale financial assets are subsequently measured at fair value with gains or losses (cther than foreign exchange gains or
losses} recognised in other comprehensive revenue and expense and presented in the AFS fair value reserve within net assetsfequity, less
impairment (refer [mpairment of non-derivative financiat assets).

Upon derecognition, the accumulated gain or loss within net assets/eguity is reclassified to surplus or deficit.
Avallable-for-sale financial assets comprise shares and bonds,

Amortised cost financial lfabilities

Financial liabilities classified as amortised ¢ost are non-derivative financial liabilities that are not classified as fair vaiue through surplus or
deficit financial liabilities.

Financial liabilities classified as amortised cost are subsequently measured at amortised cost using the effective interest methad.
Financial liabilities classified as amortised cost comprise cash and cash equivalents (bank overdrafts), and payables.

Impairment of non-derivative financial assets

A financial asset not subsequently measured at fair value through surplus or deficit is assessed at each reporting date to determine whether
there is objective evidence that i is impaired. A financial asset is impaired if there is objective evidence of impairment as a result of one or
mose evenis that occurred after the initial recognition of the asset, and that the loss event(s} had an impact on the estimated fuiure cash
flows of that asset that can be estimated reliably.

Objective evidence that financial assets are impaired includes default or delinquency by a counterparty, restructuring of an amount due o
the Group on terms that the Group would not consider otherwise, indications that a counterparty or issuer will enter bankruptey, adverse
changes in the payment status of borrowers or issuers in the Group, economic conditions that correlate with defaults or the disappearance
of an active market for a security. In addition, for an equily securily ¢lassified as an available-for-sale financial asset, a significant or
prolonged decline in its fair value below its cost is objective evidence of impairment.

Financial assels classified as loans and receivables
The Group considers evidence of impairment for financiaj assets measured at amortised cost (foans and receivables} at both a specific
asset and collective level.

All individually significant assets are assessed for specific impairment. Those found not to be specifically impaired are then collectively
assessed for any impairmend that has been incurred but not yet identified.

Assels that are not individually significant are collectively assessed for impairment by grouping together assets with similar risk
characteristics.

Financial assels classified as available-for-sale

Impairment losses on available-for-sale financial assels are recognised by reclassifying the losses accumulated in the fair value reserve in
net asseis/equily to surplus or deficit.

The cumulative loss that is reciassified from net assetsfequity to surplus or deficit is the difference between the acquisition cost, net of any
principa repayment and amortisation, and the current fair value, less any impairment icss recognised previously in surplus or defigit,

Changes in impairment provisions aitributable {o application of the effective interest method are reflected as a compenent of interest
inceme. If, in a subsequent period, the fair value of an impaired available-for-sale debt securily increases and the increase can be refated
objectively fo an event occurring after the impairment loss was recognised, then the impairment loss is reversed, with the amount of the
reversal recognised in surplus or deficit. However, any subsequent recovery in the fair value of an impaired available-for-sefe equity
security is recognised in other comprehensive revenue and expense.
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Financial commitments and operating leases

Leases as [essee
At balance date the Group and Sociely had operating lease commitments of $nil (2016 - $nil).

Financial commitments:
Next 12 Between1- BeyondS5

months 5 years years
Group and Society $ $ $
2017
Cancer Trials NZ - clinical trials 243,000 - -
Travel grants 27,404 - -
ACS Research Cenire funding and other fundraising costs 2,405,000 - -
2,675,404 - -
Next12 Between 1- Beyond 5
months 5 years years
Group and Society $ $ $
2016
Cancer Trials NZ - ciinical triais 270,000 - -
Travei grants 3,625 - -
ACS Research Centre funding and cther fundraising costs 2,645,000 - -
2,918,625 - -

Contingencies

Contingent liability
The Group and Society have no contingent liabilities as at 31 March 2017 (2016 - $nit).

Contingent assets

At reporting date the Group and Society has received intimation concerning bequests which will be received in the future, These bequests
cannot be quantified by the Group and Society as af reporting date due to fact that they cannot be reliably measured. A register is

maintained of all the future bequests receivable.
This is available from the Domain Lodge, 1 Boyle Crescent, Grafton.

Events after the reporting date

There were no significant events after the reporting date.
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INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEES OF DAVIS CARR CANCER SOCIETY ENDOWMENT TRUST

Opinion

We have audited the financial statements of Davis Carr Cancer Society Endowment Trust (“the
Trust”), which comprise the statement of financial position as at 31 March 2017, and the statement
of comprehensive revenue and expense, statement of changes in net assets/equity and cash flow
statement for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Trust as at 31 March 2017, and its financial performance and its cash flows
for the year then ended in accordance with Public Benefit Entity Standards Reduced Disclosure
Regime (“PBE Standards RDR”) issued by the New Zealand Accounting Standards Board.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (New Zealand)
(“ISAs (NZ)”). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Trust in accordance with Professional and Ethical Standard 1 (Revised) Code of
Ethics for Assurance Practitioners issued by the New Zealand Auditing and Assurance Standards
Board, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Other than in our capacity as auditor we have no relationship with, or interests in, the Trust.
Trustees’ Responsibilities for the Financial Statements

The Trustees are responsible on behalf of the Trust for the preparation and fair presentation of the
financial statements in accordance with PBE Standards RDR, and for such internal control as the
Trustees determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustees are responsible on behalf of the Trust for
assessing the Trust’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Trustees either
intend to liquidate the Trust or to cease operations, or have no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISAs (NZ) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with ISAs (NZ), we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Trust’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of the use of the going concern basis of accounting by the
Trustees and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Trust’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Trust to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the Trustees regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Who we Report to

This report is made solely to the Trustees, as a body. Our audit work has been undertaken so that
we might state those matters which we are required to state to them in an auditor’s report and for
no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Trust and the Trustees, as a body, for our audit work, for
this report or for the opinions we have formed.

Lo Avad o

BDO Auckland
Auckland
New Zealand
26 July 2017



Davis Carr Cancer Society Endowment Trust
Statement of comprehensive revenue and expense
for the year ended 31 March 2017

Revenue from non-exchange transactions

Finance income

Administration expenses

Surplus available for distribution

Grant to Cancer Society Auckland Northland Division

Surplus/ {deficit) for the year

Other comprehensive revenue and expense:
Fair value movement on available for sale financial assets

Gain or loss on available for sale financial asseis transferred

to profif or loss on sale

Total other comprehensive revenue and expense

Total comprehensive revenue and expense for the period

This statement must be read in conjunction with the notes to the accounts and the audit report on page 2

4

2017 2016
Note 3 $
2 11,500 188,000
3 552,786 578,793
4 82,287 74,663
481,999 692,130
- 315,000
481,999 377,130
455,805 575,158
(199,019) (182,747)
256,786 392,411
738,785 769,541
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Davis Carr Cancer Society Endowment Trust
Statement of changes in net assets/equity
for the year ended 31 March 2017

Note
2016
Balance at 1 April 2015

Comprehensive revenue and expense

Fair value movement - available for sale financial assels
Gain or loss on available for sale financial assets transferred
to profit or loss on sale

Surplus (deficit) for the year
Total comprehensive revenue and expense

Balance at 31 March 2016

2017
Balance at 1 April 2016

Comprehensive revenue and exgense
Fair value movement - available for sale financia! assets

Gain or loss on available for sale financial assets transferred
to profit or loss on sale

Surplus (deficit) for the year
Totai comprehensive revenue and expense
Balance at 31 March 2017

5

This statement must be read in conjunction with the notes to the accounts and the audit report on page 2

Available for
sale assets  Accumulated
reserve funds Total
5 3 $

2,142,118 9,857,689 11,999,807

575,158 - 575,158
(182,747} - (182,747)

- 377,130 377,130

392,411 377,130 759,541

2,634,529 10,234,819 12,769,348

2,534,529 10,234,819 12,769,348

455,805 - 455,805
{199,019) - (199,019)

- 481,999 481,999

256,786 481,999 738,785
2,791,315 10,716,818 13,508,133
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Davis Carr Cancer Society Endowment Trust
Statement of financial position
as at 31 March 2017

Equity

Accumulated funds
Available for sale reserve
Total Equity

Current liabilities

Trade payables & accruals - exchange transactions
Total liabilities

Total equity and liabilities

Non-current assets

Investments

Total non-current assets

Current Assets

Recelvables - exchange transactions

Total Current Assets

Total Assets

For and on behalf of the board:

Dated:

gﬂ:cm W"MW

Chairman

&

Note 2017 2016
3 $
10,716,818 10,234,819
2,791,315 2,534,529
13,508,133 12,769,348
7 31115 26,091
31,115 26,01
13,538,248 12,795,439
] 13,518,660 12,652,148
13,518,660 12,652,148
5 20,588 143,291
20,588 143,291
13,539,248 12,795,439

S

Trustee

This statement must be read in conjunction with the notes to the accaunts and the audit report en page 2
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Davis Carr Cancer Society Endowment Trust
Statement of cash flows
for the year ended 31 March 2017

Cash flows from operating activities

Cash provided from:

Receipts from public, services and other sources
Interest received

Cash applied to:
Payments to suppliers and to employees
Grant to Cancer Society Auckland Northland Division

Net cash from operating activities

Cash flows from investing activities
Cash applied to:

Net purchase of investments

Net cash from investing activities

Net increase in cash, and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

This statement must be read in conjunction with the notes to the accounts and the audit report on page 2

7

2017 2016
$ $
134,203 67,349
353,767 396,047
487,970 463,386
77,263 72,145
- 315,000
77.263 387,145
410,707 76,251
(410,707) (78,251)
(410,707) (76,251)

BDO AUCKLAND



Davis Carr Cancer Society Endowment Trust
Notes to and forming part of financial statements
for the year ended 31 March 2017

1. Statement of significant accounting policies for the year

Reporting entity

The Davis Carr Cancer Society Endowment Trust (“the Trust"} is a charitable trust incorporated in New Zealand under the Charitable Trusts
Act 1957 and registered under the Charities Act 2C08. The Trust is a public benefit entity for the purposes of financial reporting. The Trust is
domiciled and operates in New Zealand.

The Trust is domiciled and operates in New Zealand, The primary objective of the Trust is 1o maintain the Domain Lodge in order to assist
cancer patients. The Trust also assists the day to day work of the Cancer Society of New Zealand Auckland Northtand Division Incorporated
and supports research into the causes and ireatment of cancer.

Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with the Charities Act 2005 and generally accepted accounting practice in New
Zealand. They comply with Public Benefit Entity International Public Sector Acceunting Standards (PBE IPSAS) and other applicable
Financial Reporting Standards, as appropriate for Tier 2 not-for-profit public benefit entities, for which all reduced disclosure regime
exemptions have been adopted. The Trust has opted to adopt Tier 2 reporting standards although it is entitied to report under Tier 3, since it
has a level of expenditure below $2 million and $30 million operzting expenditure.

The financial statements have been prepared on a historical cost basis except for available for sale financial assets which are staled at fair
value. The metheds used to measure fair values are discussed furher below (note 6).

The financial statements are presented in New Zealand dollars, which is the functional currency and all values are rounded to the nearest
dollar.

All accounting policies were applied consistently during the year,

Foreign currency

Transactions in foreign currencies are converted at the New Zeatand rate of exchange at the date of transaction. At the reporting date, any
fereign currency monetary assets and liabilities are translated at the exchange rate at that date and any resulting exchange variations are
included in surplus or deficit.

Foreign currency differences arising on retranslation are recognised in surplus or deficit, except for the following differences which are
recognised in other comprehensive revenue and expense arising on the retranslation of available-for-sale equity investments (except on
impairment in which case foreign currency differences that have been recognised in ather comprehensive revenue and expense are
reclassified to surplus or deficit).

Critical accounting estimates and assumptions
The preparation of financial staternents requires management to make judgements, estimates and assumptions that affect the application of

accounting policies and the reported amounts of assets, fiabilities, income and expenses. Actual resulis may differ from these estimates.

Estimates and underlying assumptions are reviewed on an angoing basis. Revisions to accounting estimates are recognised in the period
which the estimates are revised and in any future periods affected.

Informaticn about significant areas of estimation uncerlainty and critical judgements in applying accounting policies that have the most
significant effect on the amounts recognised in the financial statements is noted below:

#Trustees have judged that the Trust is a public benefit entity. The primary objective of the Trust is to provide services for community or
social benefil. Any equity has been provided with a view to supporting that primary objective rather than for a financial return to equity
nolders.

sRevenue from bequests and legacies: Where there is life interest associated with the bequest or legacy or the bequest or the legacy is
being contested, the revenue from the bequest and legacy is not recognised until the revenue is measurable and probable.
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Pavis Carr Cancer Soclety Endowment Trust
Notes to and forming part of financial statements
for the year ended 31 March 2017

2 Revenue from non-exchange transactions

2017 2016

5 $
Donations and bequests 11,500 188,000
Total revenue from non exchange transactions 11,500 188,000

Non-exchange transactions are those where the Trust receives an inflow of resources {(i.e. cash and other tangible or intangible items) but
provides no (or nominal) direct congideration in return,

The fellowing specific recognition criteria in relation 1o the Trust's non-exchange transaction revenue streams must also be met before
revenue is recognised.

Grants, Donations, Legacies and bequests
The recognition of non-exchange revente from Grants, Donatiens, Legacies and bequests depends on the nature of any slipulations

altached to the inflow of resources received, and whether this creates a liability {i.e. present obligation) rather than the recogniticn of revenue.
Stiputations that are 'conditions’ specifically require the Trust to return the inflow of resources received if they are not utilised in the way
stipulated, resulting in the recognition of a non-exchange liability that is subsequently recognised as non-exchange revenue as and when the
‘conditions’ are safisfied.

Stipulations that are ‘restrictions’ do not specifically reguire the Group to return the inflow of resources received if they are not utilised in the
way stipulated, and therefore do not result in the recognition of a non-exchange liability, which results in the immediate recognitiors of non-
exchange revenue.

Donated assefs

Where a physical asset is donated or vested in the Trust for nil or nominal consideration the asset received is recognised at fair vaiue and
the amount of the donation/subsidy is recognised as non-exchange revenue, Assets vested in the Trust are recognised as revenug when
control through ownership over the asset is obtained.

3 Finance income

Recognised in revenue

2017 2016
$ §
Interest/distribution income on available for sale financial assets
Interestidistribution on available for sale financial assets 353,768 366,046
Income from avaitable for sale financial assets on disposal
Gain or loss {ransferred from equity 199.018 182,747
Total finance income 552,786 578,793

Finance income comprises interest income on financial assets and gains on the disposal of available-for-sale financial assets and dividends
income.

Interest income is recognised as it accrues in surplus or deficit, using the effective interest method.

tncome from dividends is recagnised when the Trust's right to receive payment is established, and the amount can be reliably measured.
Finance costs comprise interest expense on financial liabilities, unwinding of the discount on provisions, fosses on disposal of available-for-
sale financial assets, and impairment losses recognised on financial assets.

Foreign currency gains and losses are reported on a net basis as either finance income or finance cost depending on whether the forgign
cutrency movements are in a net gain or net loss position,

4 Administration expenses

2017 2016
$ $
Adminisiration expenses include the following:
Audit fee (for the audit of the financiat statements) 8,838 8,559
Financial reporting costs 5,000 -
Nikko am management fee 68,449 66,104
Total administration expenses 82,287 74,663
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Davis Carr Cancer Society Endowment Trust
Notes to and forming part of financial statements
for the year ended 31 March 2017

5 Receivables - exchange transactions

2017 2016

$ $
Trade and other receivable 20,588 143,291
Trade and other receivable 20,588 143,291

The carrying value of trade and other receivables approximates their fair value, Trade receivables are subject to normal trade terms and are
interest free,

As at 31 March 2017 and 20186 there were no impairment allowances.

& Investments

2017 2016
3 $
Term invesfments
Available for sale financial asseis -bonds - -
Avaltable for sale financial assets - unit funds
Nikke am wholesale nz cash fund 645,794 1,095,182
Nikke am wholesale nz bond fund 2,850,811 2,426,083
Nikke am corporate bond fund 886,017 634,959
Nikke am wholesale globat bond fund 1,890,113 1,793,908
Nikke am wholesale sri equity fund 3,813,007 3,565,497
Nikko am wholesale property fund 691,281 694,414
F & C stewardship internaticnal fund 2,741,637 2,442,105

13,518,660 12,652,148

The carrying amounts of avaitable for sale financial assets are their fair value.

The investments held by the Trust in unit funds are managed by Nikko Asset Management New Zealand Limited and the Trust Board in
accordance with the Statement of Investment Policy and Objectives. Also refer o note 9.

The fair value for the varicus unit funds available for sale financial assets is determined as follows:

Cash funds - at face value of the amounts deposited or drawn;

Listed government and semi government securities - by reference to qucted bid price;

Urlisted investments - at valuation based on arm's length transactions, reference to other instruments that have substantially the same
characteristics, discounted cash flow analysis and other pricing models;

Unit trusts - by reference to the guoted bid price.

7 Trade payables & accruals - exchange transactions

2017 2016

$ $
Trade payables from exchange transactions 31,115 26,081
Total trade payables 31,115 26,031

Trade payables are non-interest bearing and are ncrmally settled on 30-day terms, therefore the carrying value of trade and other payables
approximates their fair value.

8 Related party transactions
The following transactions were carried out with related parties during the year.
In the 2016 year, the Trust paid & grant of $315,000 to the Society to assist with the maintenance of Domain Lodge and the day o day work
of the Society. No grant was paid in 2017.

The Trusi was eslablished by the Society to assist with the activities carried out by the Society for research, treatment and assistance to
those with cancer. The Trust is consolidated into the financial statements of the Sociely based on an evaluation of the substance of its
relationship with the Sociely and the Trust's risks and rewards and the fact that the Society controls the Trust.

There are no fees paid to any trustee.
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Davis Carr Cancer Society Endowment Trust
Notes to and forming part of financial statements
for the year ended 31 March 2017

8 Financial instruments

Fair values
All financial instruments are recognised in the statement of financial position and are stated at carrying amounts that are also a reasonable
approximation of their fair vaiues.

Fair value hierarchy
As at 31 March 2017, the Trust held the following financial instruments measured at fair value:

The Trust uses the foflowing hierarchy for determining and disclosing the fair value of financial instruments oy valuation technique:
Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities
Level 2; valuation techniques based on observable inputs, either directly (i.e. as prices) or indirectly (i.e. derived from prices). This
category includes instruments valued using ; quoted market prices in active markets for similar instruments; quoted prices for identical
or similar instruments in markets that are considered less than active; or other valuation techniques where ail significant inputs are
directly or indirectly observable from market data.

Level 3: techniques which use inputs which have a significant effact on the recorded value that are not based on observable market
data

Assets measured at fair value

31 March
2017 Level 1 Level 2 Level 3
2017 3 $ $ L]
Available for sale financial assets
Uni¢ funds 13,518,660 - 13,518,660 -

During the reporting period ending 31 March 2017, there were no transfers between Level 1, Leve! 2 and Level 3 fair value measurements,

31 March
2016 Level 1 Level 2 Level 3
2016 $ $ $ $
Available for sale financial assets
Unit funds 12,652,148 - 12,652,148 -

During the reporting period ending 31 March 2016, there were no transfers batween Level 1, Level 2 and Level 3 fair value measurements.

Classification of financial instruments

2017 20186
$ $

Current financial assets
Loans and receivables
Trade receivables 20,588 143,241
Non current financial assets
Available for sale financial assefs
Available for sale financial assets - unit funds 13,518,660 12,652,148
Current financial liabilities
Financial liabilities measured at amortised cost 31,115 26,091

il
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Davis Carr Cancer Society Endowment Trust
Notes to and forming part of financial statements
for the year ended 31 March 2017

9 Financial instruments (continued}
The Trust initially recognises financial instruments when the Trust becomes a party to the contractual provisions of the inslrument.

The Frust derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or it transfers the rights to
receive the contractual cash flows in a transaction in which substantially all the risks and rewards of ownership of the financial asset are

transferred. Any inlerest in transferred financial assets that is created or retained by the Trust is recognised as a separate asset or liability.
The Trust derecagnises a financial liability when its contractual obligations are discharged, cancelled, or expire.

The Trust also derecognises financial assets and financial liabilities when there has been significant changes to the terms and/for the amount
of contractual payments to be received/paid.

Financial assets and liabitities are offset and the net amount presented in the statement of financial position when, and only when, the Trust

has a legal right to offset the amounts and intends either lo settle on a net basis or to realise the asset and settie the liability simultaneously,
The Trust classifies financial assets into the following calegories: Ioans and receivables, and available-for-saie .

The Trust classifies financial liabilities into the following category: amortised cost.

Firancial instruments are initially measured at fair value, plus for those financial instruments not subsequently measured at fair value through
surplus or deficil, directly altributable transaction costs.

Subsequent measurement is dependent on the classification of the financial instrument, and is specifically detailed in the accounting policies
below.

Loans and receivables

Loans and receivables are financial assets with fixed or determinable payments that are not quoted in an active market.

Loans and recejvables are subsequently measured at amortised cost using the effective interest method, fess any impairment losses (refer
Impairment of non-derivative financial assets).

Loans and receivables comprise receivables.

Available-for-sale financial assets

Avallable-for-sale financial assets are non-derivative financiat assets that are designated as available-for-sate or are not classified in any of
the above categories of financial agsets,

Available-for-sale financial assets are subsequently measured at fair value with gains or losses (other than foreign exchange gains or [osses)
recognised In other comprehensive revenue and expense and presented in the AFS fair value reserve within net asselis/equity, less
impairment {refer Impairment of non-derivative financial asseis).

Upon derecognition, the accumulated gain or loss within net assetsfequity is reclassified to surplus or deficit.

Available-for-sale financial assets comprise shares and bonds.

Amortised cost financial liabifities

Financial liabilities classified as amortised cost are non-derivative financial liabilities that are not classified as fair value through surplus or
deficit financial liabilities.

Financiat fiabiliies classified as amortised cost are subseguently measured at amortised cast using the effective interest method.
Financial liabilities classified as amortised cost comprise payables.

Impairment of non-derivative financial assets

A financial asset not subsequently measured at fair value through surplus or deficit is assessed at each reporting date to determine whether
there is objective evidence that it is impaired. A financial asset is impaired if there is cbjective evidence of impairment as a result of one or
more gvenis that occurred after the initial recognition of the asset, and that the loss event(s) had an impact on the estimated future cash
flows of that asset that can be estimated reliably.

Objective evidence that financial assets are impaired includes default or delinguency by & counterparty, restructuring of an amount due to the
Trust on {erms that the Trust would not consider otherwise, indications that a counterparty or issuer will enter bankrupicy, adverse changes in
the payment status of borrowers or issuers in the Trust economic conditions that correlate with defauits or the disappearance of an active
market for a security. In addition, for an equity security classified as an available-for-sale financial asset, a significant or prolonged decline in
its fair value below its cost is objective evidence of impairment.

Financial assets classified as loans and receivables

The Trust considers evidence of impairment for financial assets measured at amortised cost (loans and receivables) at both & specific asset
and collective level.

All individually significant assets are assessed for specific impairment. Those found not te be specifically impaired are then collectively
assessed for any impairment that has been incuzred but not yet identified.

Assets that are not individually significant are collectively assessed for impairment by grouping together asseis with similar risk
characteristics.

In assessing collective impairment the Trust uses historical trends of the probability of default, the timing of recoveries and the amount of loss
incurred, adjusted for management's judgement as to whether current economic and credit conditions are such that the aclual losses are
likely to be greater or less than suggested by historical trends.

An impairment [oss in respect of a financial asset measured at amorlised cost is calculated as the difference between ils carrying amount
and the present value of the estimated future cash flows discounied at the asset's original effective interest rate. Losses are recegnised in
surplus or deficit and reflected in an allowance account against loans and receivables. Interest on the impaired asset continues to be
recognised.

When an event occurring after the impairment was recognised causes the amount of impairment loss to decrease, the decrease in
impairment loss is reversed through surplus or deficit.
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Davis Carr Cancer Society Endowment Trust
Notes to and forming part of financial statements
for the year ended 31 March 2017

9 Financial instruments {continued)
Impairment of non-derivative financial assets (continued)

Financial assets classified as available-for-sale

Impairment losses on available-for-sale financial assels are recognised by reclassifying the losses accumulaled in the fair value reserve in
net assets/equity to surplus or deficit.

The cumulative loss that is reclassified from net assets/equity to surplus or deficit is the difference between the acquisition cost, net of any
principal repayment and amorlisation, and the current fair value, less any impairment loss recagnised praviously in surplus or deficit.
Changes in impairment provisions attributable to application of the effective interest method are reflecied as a cemponent of interest income.
If, in & subsequent pericd, the fair value of an impaired available-for-sale debt security increases and the increase can be related objectively
to an event occurring after the impairment loss was recognised, then the impairment loss is reversed, with the amount of the reversal
recognised in surplus or deficit. However, any subsequent recovery in the fair value of an impaired available-for-sale equily security is
recognised in other comprehensive revenue and expense.

10 Contingencies
Contingent liability
The Trust has no contingent Eabilities as at 31 March 2017 {2016 - $nil).

11 Events after the reporting date
There were no significant events after the reporiing date.
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